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	Sham Sales
	To conceal the fraud, company representatives often falsified inventory records, shipping records, and invoices. In some cases, the company recorded sales for goods merely shipped to another company location. In other cases, the company pretended to ship goods to appear as if a sale occurred and then hid the related inventory, which was never shipped to customers, from company auditors.

	Conditional Sales
	These transactions were recorded as revenues even though the sales involved unresolved contingencies or the terms of the sale were amended subsequently by side letter agreements, which often eliminated the customer’s obligation to keep the merchandise.

	Round-tripping or recording loans as sales
	Some companies recorded sales by shipping goods to alleged customers and then providing funds to the customers to pay back to the company. In other cases, companies recorded loan proceeds as revenues.

	Bill and hold transactions
	Several companies improperly recorded sales from bill and hold transactions that did not meet the criteria for revenue recognition.

	Premature revenues before all the terms of the sale were completed
	Generally this involved recording sales after the goods were ordered but before they were shipped to the customer.

	Improper cutoff of sales
	To increase revenues, the accounting records were held open beyond the balance sheet date to record sales of the subsequent accounting period in the current period.

	Improper use of the percentage of completion method
	Revenues were overstated by accelerating the estimated percentage of completion for projects in process.

	Unauthorized shipments
	Revenues were overstated by shipping goods never ordered by the customer or by shipping defective products and recording revenues at full, rather than discounted, prices.

	Consignment sales
	Revenues were recorded for consignment shipments or shipments of goods for customers to consider on a trial basis.



